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SUBSTI TUTE HOUSE BI LL 1929

AS AMENDED BY THE SENATE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Conmittee on Technol ogy, Energy & Comuni cations
(originally sponsored by Representatives Hurst, Mirris and Kenney)

READ FI RST TI ME 02/ 20/ 07.

AN ACT Relating to authorizing utilities to engage in environnental
mtigation efforts; adding a new section to chapter 35.92 RCW addi ng
a new section to chapter 54.16 RCW adding a new section to chapter
36.01 RCW and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds and declares that
greenhouse gases offset contracts, credits, and other greenhouse gases
mtigation efforts are a recognized utility purpose that confers a
direct benefit on the utility's ratepayers. The |legislature declares
that section 2 of this act is intended to reverse the result of Ckeson
v. City of Seattle (January 18, 2007), by expressly granting nunici pal
utilities the statutory authority to engage in mtigation activities to
offset their utility's inpact on the environment.

NEW SECTION. Sec. 2. A new section is added to chapter 35.92 RCW
to read as foll ows:

(1) Acity or town authorized to acquire and operate utilities for
the purpose of furnishing the city or town and its inhabitants and
other persons with water, wth electricity for lighting and other
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pur poses, or with service fromsewerage, stormwater, surface water, or
solid waste handling facilities, may develop and nake publicly
available a plan to reduce its greenhouse gases em ssions or achieve
no-net em ssions fromall sources of greenhouse gases that the utility
owns, |eases, uses, contracts for, or otherw se controls.

(2) Acity or town authorized to acquire and operate utilities for
the purpose of furnishing the city or towmn and its inhabitants and
other persons with water, wth electricity for lighting and other
pur poses, or with service fromsewerage, stormwater, surface water, or
solid waste handling facilities, may, as part of its utility operation,
mtigate the environnental inpacts, such as greenhouse gases eni ssions,
of its operation, including any power purchases. The mtigation may
include, but is not limted to, those greenhouse gases mtigation
mechani snms recogni zed by independent, qualified organizations wth
proven experience in emssions mtigation activities. Mtigation
mechani snms may i nclude the purchase, trade, and banking of greenhouse
gases offsets or credits. If a state greenhouse gases registry is
established, a utility that has purchased, traded, or banked greenhouse
gases mtigation nechani sns under this section shall receive credit in
the registry.

NEW SECTION. Sec. 3. The legislature finds and declares that
greenhouse gases offset contracts, credits, and other greenhouse gases

mtigation efforts are a recognized utility purpose that confers a
direct benefit on the utility's ratepayers. The |legislature declares
that section 4 of this act is intended to reverse the result of Ckeson
v. City of Seattle (January 18, 2007), by expressly granting public
utility districts the statutory authority to engage in mtigation
activities to offset their utility's inpact on the environnent.

NEW SECTION. Sec. 4. A new section is added to chapter 54.16 RCW
to read as foll ows:

(1) A public wutility district my develop and nake publicly
available a plan for the district to reduce its greenhouse gases

em ssions or achieve no-net emssions from all sources of greenhouse
gases that the district owns, |eases, uses, contracts for, or otherw se
control s.

SHB 1929. SL p. 2
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(2) A public wutility district may, as part of its utility
operation, mtigate the environnental inpacts, such as greenhouse gases
em ssions, of its operation and any power purchases. Mtigation may
include, but is not limted to, those greenhouse gases mtigation
mechani snms recogni zed by independent, qualified organizations wth
proven experience in emssions mtigation activities. Mtigation
mechani snms may i nclude the purchase, trade, and banking of greenhouse
gases offsets or credits. If a state greenhouse gases registry is
established, a public utility district that has purchased, traded, or
banked greenhouse gases mtigation nechani sns under this section shal
receive credit in the registry.

NEW SECTION. Sec. 5. The legislature finds and declares that
greenhouse gases offset contracts, credits, and other greenhouse gases
mtigation efforts are a recognized utility purpose that confers a
direct benefit on the utility's ratepayers. The legislature also finds
and decl ares that greenhouse gases offset contracts, credits, and other
greenhouse gases mtigation efforts are a recogni zed purpose of other
county proprietary activities that are funded by users and ratepayers,
and that such mtigation efforts confer a direct benefit on such
payers. The legislature declares that section 6 of this act is
intended to reverse the result of Okeson v. City of Seattle (January
18, 2007), by expressly granting counties the statutory authority to
engage in mtigation activities to offset the inpact on the environnent
of their utilities and certain other proprietary and user and ratepayer
funded activities.

NEW SECTION. Sec. 6. A new section is added to chapter 36.01 RCW
to read as foll ows:

(1) Any county authorized to acquire and operate utilities or
conduct other proprietary or user or ratepayer funded activities may
devel op and nake publicly available a plan for the county to reduce its
gr eenhouse gases em ssions or achi eve no-net em ssions fromall sources
of greenhouse gases that such county utility or proprietary or user or
rat epayer funded activity owns, operates, |eases, uses, contracts for,
or otherw se controls.

(2) Any county authorized to acquire and operate utilities or
conduct other proprietary or user or ratepayer funded activities nay,
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as part of such wutility or activity, reduce or mtigate the
envi ronnental inpacts, such as greenhouse gases emn ssions, of such
utility and other proprietary or user or ratepayer funded activity.
The mtigation may include, but is not limted to, all greenhouse gases
mtigation mechani sns recogni zed by i ndependent, qualified
organi zations wth proven experience in emssions mtigation
activities. Mtigation nmechanisns may include the purchase, trade, and
banki ng of carbon offsets or credits. Ratepayer funds, fees, or other
revenue dedicated to a county utility or other proprietary or user or
ratepayer funded activity may be spent to reduce or mtigate the
envi ronnent al inpacts of greenhouse gases emtted as a result of that
function. If a state greenhouse gases registry is established, the
county that has purchased, traded, or Dbanked greenhouse gases
mtigation nmechani sns under this section shall receive credit in the
registry.

Passed by the House April 14, 2007.

Passed by the Senate April 2, 2007.

Approved by the Governor May 7, 2007.

Filed in Ofice of Secretary of State May 8, 2007.
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